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INDEPENDENT AUDITOR'S REPORT

To the Directors of The Ministry to Seafarers of the Christian Reformed Church

Qualified Opinion

We have audited the accompanying financial statements of The Ministry to Seafarers of the Christian
Reformed Church ("the Ministry"), which comprise the statement of financial position as at December
31, 2025, and the statements of operations and changes in net assets, and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the financial statements present fairly, in all material respects, the financial position
of the Ministry as at December 31, 2025, and its financial performance and its cash flows for the year
then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Ministry in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

In common with many not-for-profit organizations, the Ministry derives revenue from donations and
fundraising activities, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Ministry. Therefore, we were not able to determine whether any adjustments might be necessary to
revenue, net revenue, and cash flows from operations for the years ended December 31, 2025 and 2024,
current assets as at December 31, 2025 and 2024, and net assets as at the beginning and the end of the
years ended December 31, 2025 and 2024. Our audit opinion on the financial statements for the year
ended December 31, 2024 was also qualified because of the possible effects of this limitation in scope.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as Management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, Management is responsible for assessing the Ministry's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless Management either intends to liquidate the Ministry or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Ministry's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Ministry's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Ministry's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our Auditor's
Report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
Auditor's Report. However, future events or conditions may cause the Ministry to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.



e Communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

P Corvpoodion
Stittsville, Ontario Authorized to practise public accounting by
June 5, 2026 The Chartered Professional Accountants of Ontario



THE MINISTRY TO SEAFARERS OF THE CHRISTIAN REFORMED CHURCH

STATEMENT OF FINANCIAL POSITION

As at December 31, 2025
2025 2024
ASSETS
CURRENT ASSETS
Cash $ 76,162  § 16,570
Accounts receivable 9,960 19,719
Prepaid expenses 647 2,182
86,769 38,471
LONG-TERM INVESTMENTS (note 3) 864,484 957,044
CAPITAL ASSETS (note 4) 2,501 3,529
$ 953,754 8§ 999,044
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 6,615 § 5,058
DEFERRED CAPITAL CONTRIBUTIONS (note 6) 1.569 2,242
8.184 7,300
NET ASSETS
Unrestricted 32,287 38,461
Internally restricted (note 7) 913,283 953,283
945,570 991,744
$ 953,754 § 999,044

APPROVED BY:

Board of Directors

The accompanying notes are an integral part of these financial statements.

Board of Directors



THE MINISTRY TO SEAFARERS OF THE CHRISTIAN REFORMED CHURCH

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

For the year ended December 31, 2025

2025 2024
REVENUE
Church support $ 67,000 $ 65,000
Donations 80,544 68,168
Designated funds 703 666
Fundraisers 56,061 29,356
Miscellaneous 139 863
Amortization of deferred capital contributions (note 6) 673 961
205,120 165,014
EXPENDITURES
Salaries, benefits and housing 182,502 177,938
Vehicle operating 9,670 10,348
Office 8,431 8,171
Seafarer programs 7,470 6,126
Professional fees 5,129 5,043
Professional development 2,938 2,169
Travel and committee 2,750 2,092
Telephone 1,940 2,082
Investment counsel fees 1,750 2,899
Insurance 1,615 1,604
Bank charges 1,506 1,066
Amortization 1,028 1,455
Volunteer expenses 37 1,398
Mariners' House support - 5.125
226,766 227,516
NET EXPENDITURES FROM OPERATIONS (21,646) (62,502)
OTHER INCOME
Investment income (loss) (24,528) 5,581
Forgiveness portion of CEBA loan (note 5) - 20,000
(24,528) 25,581
NET EXPENDITURES (46,174) (36,921)
NET ASSETS - BEGINNING OF YEAR 991,744 1,028,665
NET ASSETS - END OF YEAR $ 945,570 § 991,744

The accompanying notes are an integral part of these financial statements.



THE MINISTRY TO SEAFARERS OF THE CHRISTIAN REFORMED CHURCH

STATEMENT OF CASH FLOWS

For the year ended December 31, 2025

2025 2024
CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Net expenditures $ (46,174) §  (36,921)
Items not affecting cash:
Amortization of capital assets 1,028 1,455
Amortization of deferred capital contributions (673) (961)
Change in unrealized loss on long-term investments 38,160 12,900
Forgiveness portion of CEBA loan - (20,000)
Net change in non-cash working capital items:
Accounts receivable 9,759 1,223
Prepaid expenses 1,535 1,539
Accounts payables and accrued liabilities 1,557 (3.467)
5,192 (44,232)
INVESTING ACTIVITIES
Proceeds on disposition of long-term investments 54,400 402,944
Purchase of long-term investments - (347.522)
54.400 55.422
FINANCING ACTIVITIES
Repayment of CEBA loan - (40,000)
Repayment of loan payable - (6.000)
- (46.000)
NET CHANGE IN CASH 59,592 (34,810)
CASH - BEGINNING OF YEAR 16,570 51,380
CASH - END OF YEAR $ 76,162  $ 16,570

The accompanying notes are an integral part of these financial statements.



THE MINISTRY TO SEAFARERS OF THE CHRISTIAN REFORMED CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2025

STATUS AND NATURE OF ACTIVITIES

The Ministry to Seafarers of the Christian Reformed Church ("the Ministry") is federally
incorporated and continues under the Canada Not-for-profit Corporations Act as a non-
profit organization. It is a Canada Revenue Agency registered charity, which is exempt
from Canadian income taxes.

The Ministry's purpose is to work amongst the visiting seafarers in the Port of Montreal.
The Ministry operates out of the same premises as the Mariners' House. The Ministry
receives their main funding from Classis Quinte and Classis Eastern Canada of the
Christian Reformed Churches in North America and direct solicitation to the public in
Canada and the United States.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations. The principal accounting policies of the
Ministry are summarized as follows:

Long-term Investments

Long-term investments are recorded at fair value, with realized and unrealized gains and
losses being recorded in the statement of operations.

Capital Assets

Capital assets are stated at cost less accumulated amortization. Capital assets are
amortized over their estimated useful lives on a declining balance basis at the following
rates:

Vehicles - 30% declining balance
Furniture and fixtures - 20% declining balance

Revenue Recognition

The Ministry follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenditures are
incurred. Restricted contributions related to the purchase of capital assets are recognized
as revenue at the same rate as the amortization of the underlying asset. Unrestricted
contributions are recognized as revenue in the year received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured.



THE MINISTRY TO SEAFARERS OF THE CHRISTIAN REFORMED CHURCH

NOTES TO THE FINANCIAL STATEMENTS

December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cloud Computing Arrangement

The Ministry has applied the simplification approach to account for expenditures in a
cloud computing arrangement. Under the simplification approach, the Ministry recognizes
expenditures related to the elements in the cloud computing arrangement as an expense in
the year incurred. In the current year, related expenses of $2,182 (2024 - $1,533) have
been recognized as office expenses.

Accounting Estimates

The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizations requires Management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the dates of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from these
estimates.

LONG-TERM INVESTMENTS
2025 2024

Romspen Mortgage Investment Fund (cost $571,200) $ 501,540 $ 554,100

Capstone Stewardship Extension Fund Trust - Class A
(private debt) 362,944 367,000

Capstone Stewardship Extension Fund LP - Class B1
(real estate) - 35,944

$ 864,484 $ 957,044

CAPITAL ASSETS
2025 2024
Accumulated Net Book Net Book
Cost Amortization Value Value
Vehicles $ 38,145 $ 35,904 $ 2,241 $ 3,202
Furniture and fixtures 1,643 1,383 260 327

$ 39,788 § 37,287 § 2,501 § 3,529




THE MINISTRY TO SEAFARERS OF THE CHRISTIAN REFORMED CHURCH
NOTES TO THE FINANCIAL STATEMENTS

December 31, 2025

CEBA LOAN

Canada Emergency Business Account loan payable, guaranteed by the Government of
Canada was non-interest bearing, and $20,000 of the loan was eligible for loan forgiveness
if $40,000 had been fully repaid on or before January 18, 2024. The loan was repaid in the
prior year.

DEFERRED CAPITAL CONTRIBUTIONS

The Ministry received donations specifically to be used for the purchase of a new vehicle.
A van was purchased with these funds in December 2019.

2025 2024
Balance - Beginning of year $ 2,242 $ 3,203
Amortization of deferred capital contributions (673) (961)
Balance - End of year $ 1,569 $ 2,242

INTERNALLY RESTRICTED NET ASSETS

The Board of Directors of the Ministry to Seafarers internally restricted the net proceeds
from the sale of their building. The $1,203,283 was originally set aside, with the
investment income being used to support the Ministry.

During the year, the Board of Directors elected to transfer $40,000 (2024 - $40,000) from
internally restricted net assets to unrestricted net assets.

FINANCIAL INSTRUMENTS

The Ministry's financial instruments consist of cash, accounts receivable, long-term
investments, and accounts payable and accrued liabilities. It is Management's opinion that
the fair value of these instruments is not materially different from their cost and that the
Ministry is not exposed to any significant interest rate, currency or credit risk.
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